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Key Points：

 

The skyrocketing price of bitcoin has caused Marathon’s shares to flame out.
It is consolidating the mining market and growing its operations at a quick pace.
Although its stock isn’t inexpensive, if the price of Bitcoin continues to rise, it may have a
bright future.
Ten stocks that outperform Marathon Digital

 

 

The Bitcoin miner’s results during the last year have been absolutely phenomenal.

 

The share price of Marathon Digital (MARA -16.43%) has increased by over 640% in the last year.
After a precipitous fall in 2022, Bitcoin’s price leveled out and recovered, prompting bulls to rush
back to the cryptocurrency miner (CRYPTO: BTC). Is it too late to purchase Marathon stock
following that enormous surge?
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How did Marathon transition to Bitcoin mining for pure
play?
 

 

In the past, Marathon was a relatively small patent holding firm. However, in 2020, it changed its
name to a Bitcoin mining company and ordered thousands of top-tier ASIC miners.

 

 

 

 

At first, many financiers were dubious about the strategy, seeing it as a dubious means to capitalize
on the market’s unprecedented fascination in Bitcoin. Despite this, Marathon maintained steady
growth over the subsequent three years, eventually becoming the biggest Bitcoin mining company in
the world as of December 1st, with a fleet of about 184,400 operational miners. Riot Platforms, its
main rival, had 112,944 miners in operation at the end of November.
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In November, Marathon increased its daily production by 144%, averaging 38.4 BTC. With only a 6%
increase from last year, Riot managed to create 18.4 BTC daily.

 

Compared to Riot, Marathon is expanding its business far more quickly. Two more plants were
opened last year, a new joint venture was created in Abu Dhabi, and in mid-December, it agreed to
buy multiple Bitcoin mining sites for $179 million. Its lead over Riot will undoubtedly grow as a
result of these daring initiatives, which will consolidate a substantial piece of the market.
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How quickly is Marathon expanding?
 

 

Bitcoin mining is the main source of income for Marathon. In order to increase its financial reserves,
it also sells the Bitcoin it mines from time to time. Its cash and cryptocurrency holdings were $101
million and $287 million, respectively, at the end of the third quarter of 2023. When its cash and
Bitcoin holdings surpassed its entire debt, it was a first.
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With the launch of its first miners in 2021, Marathon saw a meteoric rise in revenue, going from $4
million in 2020 to $150 million in 2021. However, due to falling Bitcoin prices, increasing interest
rates, and other macroeconomic factors, its revenue fell to $118 million in 2022.

 

As the price of Bitcoin improves and Marathon dramatically expands its mining operations, analysts
predict that the company’s income will more than treble to $359 million this year. We should treat
these projections with skepticism since they are highly dependent on the wildly fluctuating price of
Bitcoin; furthermore, they anticipate a 47% increase in 2024 and a 42% increase in 2025.
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What are the main flaws in Marathon?
 

Marathon is expanding its mining activities with a large amount of debt, and although its revenues
are growing, it isn’t consistently profitable according to generally accepted accounting rules (GAAP).
Its debt-to-equity ratio was 0.3 at the end of the most recent quarter, which is manageable;
nevertheless, as it brings online more miners and plants, its leverage could continue to rise.

 

Following its year-long surge, Marathon has also become somewhat overextended. Enterprise value
is $6.1 billion, which translates to around 12 times sales for next year. Trading at only 8 times next
year’s sales, Riot is expanding at a slower pace than Marathon.

 

An other impending difficulty is the Bitcoin “halving,” which occurs every four years and halves the
profits for mining BTC. We can expect the next Bitcoin halving to take place in the first half of 2024,
following the previous one in 2020. The market price of Bitcoin is expected to rise as a result of that
event, but Marathon will need to send out more miners to produce the same quantity of Bitcoin.

 

It is possible that the conclusion of the “crypto winter” and the half of Bitcoin’s supply will set the
price of BTC ablaze once more. If that occurs, the increased cash worth of its Bitcoin holdings would
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skyrocket, and the greater mining expenses will be more than compensated for by the soaring price
of Bitcoin. However, mining expenses will skyrocket and losses will grow if the price of Bitcoin does
not take off.
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If you’re a BTC bull, it’s not too late to invest in Marathon
 

Marathon Digital is still a highly speculative investment, but if you believe Bitcoin’s price will reach
new highs in the next years, it may still have room to run. Personally, I’d rather buy Bitcoin on the
open market than invest in Marathon’s capital-intensive industry, but this mining stock may beat
BTC in the long run as it ramps up its operations.
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Is Marathon Digital a good investment for $1,000 right now?
 

Take this into account before investing in Marathon Digital:

 

Marathon Digital was not included on the list of the top 10 stocks for investors to buy right now that
was just released by the BTCC research team. In the years to come, the ten equities that were
selected have the potential to generate enormous profits.

 

Think about when Nvidia put this list together—April 15, 2005——if you had invested $1,000 when
we suggested it, you’d have $303,410!*
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Where to Trade Tokenized Futures?

 

BTCC have also launched tokenized stock and commodity USDT-margined futures. Now you can
trade gold, silver and stock on BTCC. These tokenized futures contracts are innovative products
invented by BTCC, and users can trade stocks and commodities with USDT on our platform. Below
are the details of the newly-added trading pairs.
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BTCC offers exclusive bonus for new users. Sign up and deposit on BTCC to get up to 10,055
USDT in bonuses. Meet the deposit targets within 30 days after successful registration at BTCC, and
you can enjoy the bonus of the corresponding target levels.     Find out what campaigns are
available now: https://www.btcc.com/en-US/promotions

BTCC  has an iOS app and Android app if you prefer to trade on the go.
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Why Trade Tokenized Futures on BTCC
 

 

To trade tokenized futures, you can choose BTCC crypto exchange.BTCC, a cryptocurrency
exchange situated in Europe, was founded in June 2011 with the goal of making crypto trading
reliable and accessible to everyone. Over 11 years of providing crypto futures trading services. 0
security incidents. Market-leading liquidity.

 

 

 

 

Traders may opt to trade on BTCC for a variety of reasons

 

 

Secure：safe and secure operating history of 11 years. Safeguarding users’ assets with multi-
risk management through the ups and downs of many market cycles
Top Liquidity：With BTCC’s market-leading liquidity, users can place orders of any
amount—whSHIBer it’s as small as 0.01 BTC or as large as 50 BTC—instantly on our platform.
Innovative：Trade a wide variety of derivative products including perpetual futures and
tokenized USDT-margined stocks and commodities futures, which are innovative products
invented by BTCC.
Flexible：Select your desired leverage from 1x to 150x. Go long or short on your favourite
products with the leverage you want.

Download App for Android Download App for iOS
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BTCC FAQs
 

 

1.Is BTCC safe?

Since its inception in 2011, BTCC has made it a priority to create a secure space for all of its visitors.
Measures consist of things like a robust verification process, two-factor authentication, etc. It is
considered one of the most secure markets to buy and sell cryptocurrencies and other digital assets.

2.Is it possible for me to invest in BTCC?

Users are encouraged to check if the exchange delivers to their area. Investors in BTCC must be
able to deal in US dollars.

 

3.Can I Trade BTCC in the U.S?

Yes, US-based investors can begin trading on BTCC and access the thriving crypto asset secondary
market to buy, sell, and trade cryptocurrencies.
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